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Teaching Period Semester 1, 2015 
 
FINAL EXAMINATION DURATION 
CMA101 – Introduction to Accounting 
 
Reading Time: 10 minutes 
Writing Time: 180 minutes 
 
INSTRUCTIONS TO CANDIDATES 
The examination has two sections 
Section A:  
Suggested Time:  
135 mins 
Practical Questions: Answer ALL six (6) questions 
Marks as indicated by lecturer. 
Section B:  
Suggested Time: 
45 mins 
Multiple Choice Questions: Answer 30 of 30 questions 
Marks as indicated by lecturer. 
 
Section A must be answered on the Exam booklet provided. 
Section B must be answered on the Multiple Choice Answer sheet provided in this examination paper 
and must be handed in with your answer booklet. 
EXAM CONDITIONS 
 
This is a RESTRICTED OPEN BOOK examination 
Any non-programmable calculator is permitted 
No handwritten notes are permitted 
Hard copy, unannotated English translation dictionary only 
Answer on the supplied examination material/s only 
ADDITIONAL AUTHORISED MATERIALS EXAMINATION MATERIALS TO BE SUPPLIED 
 
No additional printed material is permitted 
 
1 x 12 Page Book 
1 x 4-Multiple Choice Answer Sheet 
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SECTION A 
 
Total marks for this section: 70 marks 
 
Answer ALL questions. Marks for each question are indicated. 
Suggested time allocation for Section A: 135 minutes. 
 
 Problem 1:           (10 Marks) 
Below are the balances of All Star Repairs accounts on June 30, 2014.  
Account Balance 
Cash $  20,020 
Accounts Receivable 70,400 
Supplies 2,310 
Shop equipment 26,400 
Accumulated Depreciation 9,460 
Accounts Payable 21,340 
Taxes Payable 26,532 
Share Capital 22,000 
Retained Profits (beginning of the year) 5,720 
Dividends 16,500 
Revenue 126,500 
Rent Expense 8,800 
Wages Expense 35,420 
Supplies Expense 2,750 
Utilities Expense 1,980 
Depreciation expense 440 
Income Taxes expense 26,532 
        
Required: 
(a) Prepare an income statement for the period ended 30th June, 2014         (4 marks)  
(b) Prepare a classified balance sheet as at 30th June, 2014.       (6 Marks) 
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Problem 2:            (15 Marks) 
  Colombo commenced business as a sole proprietor providing computer repair services on 1 
June. Colombo contributed land and buildings at $120 000, equipment at $19 000 and cash of 
$13 000. Transactions during June were as follows: 
 
June  4 
         4 
 
         4 
         6 
         8 
        11      
        17 
         
        19 
        21 
        23 
        30 
Leased vehicle for use in the business and paid 6 months lease $4200. 
Purchased supplies of parts for use in the repair of computers for $1500 
cash. 
Completed computer repairs $1000 cash. 
Completed computer repairs for customer for $600 cash. 
Paid advertising expenses $400. 
Revenue of $1900 cash earned 
Colombo withdrew $200 cash and $100 of the computer parts supplies for 
personal use. 
Paid wages to assistant $500. 
Cash revenue earned $350. 
Petrol expenses paid $85. 
Computer supplies used during the month $850. 
 
Required:  
Using the tabular form below, complete a worksheet for the whole month of June, including any 
end of the month adjustments. Record all property, plant and equipment in a single column of 
that name. 
 
Assets Liabilities Owners’ equity 
Date Cash P, P & E Prepayments Supplies  Capital P & L 
 
 
Problem 3:            (12 Marks) 
  During the year ended 30 June Excelsior Soccer sold 1800 soccer balls at $12.50 each. The 
entity uses the periodic method of recording inventory. Beginning inventory from 1 July last 
year amounted to 200 balls at a cost of $1200. Purchases during the year were made in the 
following order: 
    580 units @ $6.20 
 1100 units @ $6.80 
    300 units @ $7.00 
    100 units @ $7.10  
 
Required:  
 Calculate the 30 June closing inventory figure using the following assumptions 
regarding the flow of costs (round to the nearest $): 
 
 • FIFO.                                                                                                          (4 Marks) 
 • LIFO.                                                                                                          (4 Marks) 
 • Weighted average.                                                                                      (4 Marks) 
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Classify the following transactions according to whether they relate to 
operating, investing or financing activities or none of those categories for 
the purposes of preparing a statement of cash flows. 
  
1. Received cash of $14 000 from the sale of equipment previously used in 
carrying out the entity’s operations. 
2. Paid cash of $11 000 to accounts payable for inventory previously 
purchased on credit. 
3. Received $45 000 cash from accounts receivable. 
4. Paid cash dividends to shareholders $54 000. 
5. Issued shares in exchange for land $105 000. 
6. Paid insurance in advance $9000 cash. 
7. Purchased vehicles for use in the business for $48 000 cash. 
8. Deposited $12 000 into a short-term deposit, redeemable at call. 
9. Issued $85 000 in shares in exchange for cash. 
10. Borrowed $40 000 in cash repayable in five years. 
 
 
Problem 5:            (13 Marks)
  
 
  A company had the following results for this year: 
 
Sales (15 000 units) $300 000 
Variable expenses 180 000 
Fixed expenses  80 000 
Net profit $40 000 
 
 
Answer the following questions independently. 
(a) What are the company’s breakeven sales in dollars?                                         (2.5 Marks) 
(b) What are the company’s breakeven sales in units?                                            (2.5 Marks) 
(c) What is the company’s contribution margin in dollars?                                    (2.5 Marks) 
(d) What is the company’s contribution margin ratio?                                            (2.5 Marks) 
(e) How many additional units must be sold to increase net profit  
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Problem 6:            (10 Marks) 
  Southern Mills is a textile manufacturing company in eastern Tennessee. Every year the 
company prepares a complete set of budgets. The budgeting process begins with information 
supplied by the Sales and Marketing department. 
 
The balance in inventory at the beginning of the year was 500 000 square yards of fabric. The 
company plans to have inventory at the end of the month equal to 50% of the following month’s 
sales. The marketing department has predicted unit sales (in square yards of fabric) to be as 
follows: 
 
January 1 480 000 sq. yds. 
February 2 120 000 sq. yds. 
March 1 300 000 sq. yds. 
April 2 400 000 sq. yds. 
 
Required: 
(a) Prepare a Production budget for Southern Mills for the first three months of the year.  
(7 Marks) 
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SECTION B 
 
 Total marks for this section: 30 marks 
 
There are 30 multiple choice questions. 
 
Please answer ALL questions on the Multiple Choice Answer sheet provided. 
 
Suggested time allocation for Section B: 45 minutes. 
 
 
  
 
